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BD-2003

B. Com. (Part I) EXAMINATION, 2018
(Group I : Accounting)
Paper First
FINANCIAL ACCOUNTING
Time - Three Hours

Maximum Marks =~ 73
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Attempt all the five questionss&#e question from each
Unit is compulsory. All questions carry equal marks.
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Define “Accounting. Briefly describe its objects and
various branches of Accounting.
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Give joummal gntries and prepare Machinery Account for
the following transactions of a Cloth Industri

Organisation :

2016-17 4
Oct., | Purchased a second-hand

machine for 2,40,0
Oct.; | Spent to make it serviceable 60,008
Oct., | Spent on its installation for 40,0 L
Nov., 5 On an accident the machine was

damaged, resultantly spent on its ;
repairs 35,008
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Nov.. 10 Paid compensation to the 3000
. o N
foreman who was injured
i tor (),.000
Nov., 11 Salary to the machine operato 0.
' mer 25.000
Nov., 12 Paid oil charges for machiner 25,
March. 31 The machine was sold on coming
‘ 2,10.000
of new model o 2,10.00
Depreciation on Machinery Is [U% et AL,
TPIG2
(UNIT—1)
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P;;pare correct Trial_ Balfnc':e from the following
‘Trial Balance of Sh:'l_f‘-.\_ﬂii '
"'_"__-__._._._—__ a Debit ..
Name of Account Balance Balance
)
Costof goods sold 50,000
Closing Stock 3,600
Dcbrors _.
| Creditors 12.000
| Fixed Asscls 90.00G
! Opening Stock 36.000
. Sundry Lxpenses 8.600
| Sales ! 80,000
| Capital 1,10,000
Return fnwards ! 15,500
i Carviag@n Sales 2.300
| 230000 T 22000
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What do you understand by Rectification of Erors
Explain clearly one-sided and two-sided errors and thel

rectifications.
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3. #ad agend s e g g 1,00,000 # T THA HI
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M/s. Babulal & Company purchased a machinery. for a

sum of T 1.00,000, its life was estimiled three vears. [ts
residual value is estimated at 2 12:500. You are required
to depreciate the asset on Depreciation Fund method.
Investment to carry 5% dnterest. The amount w be
annually set asidedishgiven to be T 27.769. Preparc
Depreciation Fupdy, Account and  Depreciation Fund
Investment Acedunt for all the three years.
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What is a Secret Reserve 7 How is it created ? Write its
merits and demerits.
T
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Swadeshi Company Lid. has its Head Office at Nagpur
and Branch at Durg. The branch sells for cash as well'as:
credit. With the help of the following lransactidns Whi"-
took place bet reen Head Offige and Branch Office
financial year EUIT-ESI prepare Branch Accouﬂtﬁl.

Debtors Aceount in the books of Head Office:
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' T A THPE—5
: e (UNIT—S)
Opening Stock . 10,090 5wy @ wies W aruel @O aregd € 7 9T e
Opening Debtors 5.000 - QA ¥ owa dR B e vrrfg 2 7 fodll dger @
: Alanee af Pattv ¢ i 30 m:rmﬁﬂwﬂmﬁmammrﬁ'ﬁm
Opening Balance of Petty Cash | ; S B 2
Goads received by the Branch from Head -7 | What dJo vou understand by creation of Goodwill
Office | 34.000 : Account 7 When and how is it created in the books of
o ' 30,000 Accounts 7 What is the treatment of goodwill at the time
Credit Sales L ; of adnussion uf & new partner as per Accounting Standard
| Cash Sales I 20008 1o 7
| Cash received irom Debtors [EYREY DR
) - > U0l . ) N
. 1+l Foar e 2. o ) s e e s .
N | Cash sent & Branch for Fxpense | 5 W, ad En o S o e
= | Goods returned by Branch SO : £ g @ wqu # dfeA g | e 31 A, 2018 @
5 Goods retuned by Casiumigrs 3.000 a ﬁﬂEE" ﬁ":-q-| qR B g
s l Discount allowvaedaoig tstomers ' S00 | o .
= | | . = {31 =4, 2018 P)
| Bad Debts ! 1500 | —— - —
Closing Stoek 6.000 ’, R ™
Goods i transit on 3 1st March. 2018 from , FFE’W—_ : &
: fic ' 1.000 ’ \ - ’
y Head Office e - | S BT 10,000
Fer U BT Ul Al 10,000
(Or) | e @ e 5,000
_ . . qot T ¥
g A feem-du gefd @ IR TR odw W g, a9 o
L. . . Ta 1,50,000
Prer wal vd famdr @1 qasl A @) o drefl o) o =
) wRfedt AR g 55,000 ,
frfe) st S T 1,00,000 | | 3,05,000
Mention the journal entries in the books of the hnre-buyer ——— o OEEE
i @5 well as the seller when goods are sold on the Hire-~ = e — e — 00,0088
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_ '; Balance Sheet
(As on 31st March, 2018)

Liabilities

Creditors
Z's Lca’.tln‘

X's Current Account

1 Z's Current Account

Capital Accounts : 3 4@
X 1.50,000 Q H
_ v 55,000 <
. S | susom
> Z  1.00.000 é 3,03,000 |
g .
E' L . @ 4,00,000
2 ‘0 >
: )
= % Assets ‘ Amount
CW ' 10,000
Stock 50,000
D -
ebtars 1.00,000
Furniture
urmiture 40’000
Goodwill
1,50,000
'Y'sC (
| Y's Current Accoun 150,000 |
4,00,000 |
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. s decided to dissolve the firtti. FolloWANEPE B
avaifed regarding dissolution :

(i)  Goodwill be taken by ‘Z’ for  1,20,000.

(if) Stock will be purchased by X for ¥ 60,000.
(iit) Debtors will realize 10% Less.

(iv) Furniture is auctioned for ¥ 30,000.

(v) Winding-up expenses were ¥ 5,000,

(vi) Partners will pay cash if necessary.

(vii) Creditors were paid in full.

Prepare Realisation Account,/Z’s Loan Account Partners’
Capital Account and Pastners’ Current Account.
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